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Senator McCormick, Representative Goode and members of the Taxation Committee: 

 

My name is Jon Olson.  I am the Executive Secretary of Maine Farm Bureau, the state’s 

largest general farm organization. 

 

Maine Farm Bureau favors LD 94 – An Act To Base the Excise Tax Imposed on the 

Purchase of a Motor Vehicle on the Price Paid. 

 

To us it is a question on fairness.  The motor vehicle excise tax is based on the 

manufacture’s suggested retail price (MSRP) or the window sticker price rather than the 

purchase price. It is unfair to have to pay a tax on money which we have not spent. 

 

When you purchase that same vehicle, the sales tax is based on the purchase price, not the 

on the MSRP.  When you receive a discount coupon for a meal at a restaurant or for a 

room at a hotel the meal and lodging tax is based on the amount that you paid, not on the 

menu or hotel rooming prices. Again when you use a coupon for buying clothing, the 

sales tax is based on the price you pay and not the price listed on the clothing article.  

Even the income tax is based on the money you were actually paid and not on the amount 

that was agreed to in a compensation contract. 

 

Basing the excise tax on the list price of the motor vehicle is not a one time payment.  

Every time you annually re-register the vehicle the excise tax, thought the excise tax 

decreases, it is still based on the original list price.  Even if you purchase an old, used 

vehicle, the excise tax is based on the original list price. 

 

Paying a tax on money never spent is simply unfair taxation policy.  It needs to be to be 

changed. 

 

Thank you for your attention to the above.  I’ll be happy to answer any questions you 

may have.   


